
March 25, 2025

Ms. Stephanie Archer-Smith
Meals on Wheels of Central Maryland, Inc.

Dear Stephanie:

As arranged, we have prepared the Form 990, Return of an Organization Exempt from Income Tax, for the 
year ended June 30, 2024.  We are uploading three files to the portal.  A complete client copy, a copy to be 
attached to your MD Annual Update of Charitable Registration via the MD OneStop website and a file with 
Form 8879-TE, the federal efile authorization form.

If the return meets with your approval, it should be executed and filed in accordance with the following 
instructions.  

Signature

Form 8879-TE, the federal efile authorization form must be signed by an officer to authorize electronic filing.

Filing

Return the signed Form 8879-TE to our office by email or uploading to the portal.  We will then transmit 
your federal return electronically to the IRS.  Please return the form promptly so that we can transmit the 
form by the due date of May 15, 2025.  

The Maryland copy of the Form 990, with the detail Schedule B pages removed, and audited financial 
statement attached, will need to be submitted via Maryland’s OneStop portal as part of your Annual 
Charitable Registration Renewal.

Tax/refund due

No tax is due with the return to the Internal Revenue Service, the Maryland Annual Registration fee is paid 
via the OneStop filing. 

The client copy of the return for your files.  We suggest that you retain this copy indefinitely.

If you have any questions regarding the enclosures, please contact the signer.

Sincerely,

Susan P. Keller, CPA
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INDEPENDENT AUDITORS  REPORT 
 
To the Board of Directors of 
Meals on Wheels of Central Maryland, Inc. 
 
 
OPINION 
 
We audited the accompanying financial statements of Meals on Wheels of Central Maryland, Inc. 
(Organization), which comprise the Statements of Financial Position as of June 30, 2024 and 2023, the 
related Statements of Activities, Functional Expenses, and Cash Flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Organization as of June 30, 2024 and 2023 and the change in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
BASIS FOR OPINION 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 

report. We are required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe 
the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 

continue as a going concern within one year after the date that the financial statements are available to 
be issued. 
 
AUDITORS  RESPONSIBILITIES FOR THE AUDITS OF THE FINANCIAL STATEMENTS 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, 
therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing 
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standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances but not for the purpose of expressing an 
opinion on the effectiveness of the Organization internal control.  Accordingly, no such opinion 
is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization ability to continue as a going concern for a 
reasonable period of time.

We are required to communicate with those charged with governance matters regarding, among other 
matters, the planned scope and timing of the audits, significant audit findings, and certain internal control-
related matters that we identified during the audits.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, we also issued our report dated December 19, 2024 

compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing and not to provide an opinion on internal control 
over financial reporting or on compliance. The report is an integral part of an audit performed in 
accordance with Government Auditing Standards
financial reporting and compliance.

ELLIN & TUCKER
Certified Public Accountants

Baltimore, Maryland
December 19, 2024
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STATEMENTS OF FINANCIAL POSITION 
Meals on Wheels of Central Maryland, Inc.

June 30, 2024 and 2023 
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STATEMENTS OF FINANCIAL POSITION, CONTINUED 
Meals on Wheels of Central Maryland, Inc.

June 30, 2024 and 2023 

2024 2023

CURRENT LIABILITIES
Accounts Payable 1,016,552$    846,598$       
Accrued Payroll and Payroll Tax Withholdings 322,006          257,736          
Accrued Retirement Plan Expense 201,405          148,975          
Deferred Revenue 13,347            13,347            
Operating Lease Obligations, Current Portion (Note 7) 57,790            39,424            
Finance Lease Obligations, Current Portion (Note 8) 225,719          181,658          

Total Current Liabilities 1,836,819      1,487,738      

OTHER LIABILITIES
Operating Lease Obligations, Long Term (Note 7) 138,483          122,918          
Finance Lease Obligations, Long Term (Note 8) 613,989          419,462          

Total Other Liabilities 752,472          542,380          

Total Liabilities 2,589,291      2,030,118      

COMMITMENTS AND CONTINGENCIES (Note 11)

NET ASSETS
Without Donor Restrictions:

Board Designated (Note 4) 26,394,543    25,643,431    
General 5,290,518      4,570,522      

Total Net Assets Without Donor Restrictions 31,685,061    30,213,953    

With Donor Restrictions (Note 5) 766,713          790,047          

Total Net Assets 32,451,774    31,004,000    

Total Liabilities and Net Assets 35,041,065$  33,034,118$  

LIABILITIES AND NET ASSETS
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STATEMENTS OF ACTIVITIES 
Meals on Wheels of Central Maryland, Inc.

For the Year Ended June 30, 2024 (With Comparative Totals for 2023) 

Without
Donor With Donor 2023

Restrictions Restrictions Total Total

SUPPORT AND REVENUE
Public Support:

Contributions From the Public 2,538,743$    1,092,987$    3,631,730$    3,491,972$    
United Way of Central Maryland, Inc. 54,110            -                  54,110            70,800            
The Associated Jewish Community Federation of Baltimore 120,000          -                  120,000          120,000          
Federal Government Grants 6,102,631      -                  6,102,631      5,573,283      
State and Local Government Grants 167,231          -                  167,231          195,965          
Donated Materials, Services, and Occupancy (Note 6) 747,889          -                  747,889          697,069          
Bequests 19,174            -                  19,174            5,530,455      
Other 1,071,616      -                  1,071,616      833,248          
Net Assets Released From Restrictions 1,116,321      (1,116,321)     -                  -                  

Total Public Support 11,937,715    (23,334)           11,914,381    16,512,792    

Other Revenue:
Culinary Event Revenue, Net 157,342          -                  157,342          168,575          
Meal Service Income 2,166,050      -                  2,166,050      3,249,431      
Medicaid Waiver Income 180,988          -                  180,988          155,908          
Draw From Endowments (Note 2) 712,399          -                  712,399          621,165          

Total Other Revenue 3,216,779      -                  3,216,779      4,195,079      

Total Support and Revenue 15,154,494    (23,334)           15,131,160    20,707,871    

EXPENSES
Program Services:

Nutrition 8,465,301      -                  8,465,301      8,557,933      
Client Services 3,872,886      -                  3,872,886      3,463,453      

Supporting Services:
Management and General 1,659,041      -                  1,659,041      1,390,857      
Fundraising 1,015,231      -                  1,015,231      941,081          

Total Expenses 15,012,459    -                  15,012,459    14,353,324    

Change in Net Assets Before Non-Operating Activities 142,035          (23,334)           118,701          6,354,547      

NON-OPERATING ACTIVITIES
Investment Income, Net (Note 2) 1,427,403      -                  1,427,403      523,802          
Gain on Disposal of Property and Equipment 74,894            -                  74,894            10,053            
Other Expenses (173,224)        -                  (173,224)        (80,538)           

Total Non-Operating Activities 1,329,073      -                  1,329,073      453,317          

Change in Net Assets 1,471,108      (23,334)           1,447,774      6,807,864      

30,213,953    790,047          31,004,000    24,196,136    

31,685,061$  766,713$       32,451,774$  31,004,000$  

2024
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STATEMENT OF ACTIVITIES 
Meals on Wheels of Central Maryland, Inc.

For the Year Ended June 30, 2023 

Without
Donor With Donor

Restrictions Restrictions Total

SUPPORT AND REVENUE
Public Support:

Contributions From the Public 2,300,326$    1,191,646$    3,491,972$    
United Way of Central Maryland, Inc. 70,800 -                  70,800            
The Associated Jewish Community Federation of Baltimore 120,000 -                  120,000          
Federal Government Grants 5,573,283 -                  5,573,283      
State and Local Government Grants 195,965 -                  195,965          
Donated Materials, Services, and Occupancy (Note 6) 697,069 -                  697,069          
Bequests 5,530,455 -                  5,530,455      
Other 833,248          -                  833,248          
Net Assets Released From Restrictions 771,341          (771,341)        -                  

Total Public Support 16,092,487    420,305          16,512,792    

Other Revenue:
Culinary Event Revenue, Net 168,575 -                  168,575          
Meal Service Income 3,249,431      -                  3,249,431      
Medicaid Waiver Income 155,908          -                  155,908          
Draw from Endowments (Note 2) 621,165          -                  621,165          

Total Other Revenue 4,195,079 -                  4,195,079      

Total Support and Revenue 20,287,566    420,305          20,707,871    

EXPENSES
Program Services:

Nutrition 8,557,933      -                  8,557,933      
Client Services 3,463,453      -                  3,463,453      

Supporting Services:
Management and General 1,390,857      -                  1,390,857      
Fundraising 941,081          -                  941,081          

Total Expenses 14,353,324    -                  14,353,324    

Change in Net Assets Before Non-Operating Activities 5,934,242      420,305          6,354,547      

NON-OPERATING ACTIVITIES
Investment Income, Net (Note 2) 523,802          -                  523,802          
Gain on Disposal of Property and Equipment 10,053            -                  10,053            
Other Expenses (80,538)           -                  (80,538)           

Total Non-Operating Activities 453,317          -                  453,317          

Change in Net Assets 6,387,559      420,305          6,807,864      

23,826,394    369,742          24,196,136    

30,213,953$  790,047$       31,004,000$  
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STATEMENT OF CASH FLOWS 
Meals on Wheels of Central Maryland, Inc.

For the Years Ended June 30, 2024 and 2023 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
NATURE OF OPERATIONS 
 
Meals on Wheels of Central Maryland, Inc. (Organization), envisions a society in which aging 
is defined by health, dignity, independence, and self-determination.  
charitable mission to enable people to live independently at home through the provision of 
nutritious meals, personal contact, and support services helps those who are aging and 
disabled sustain their optimum health, maintain economic stability, and improve their overall 
quality of life. By helping clients to remain living independently and safely in their homes, the 
Organization prevents premature institutionalization, affirms dignity, and supports continued 
integration in the social fabric of the community. 
 
Specializing in services to aging and disabled adults, the Organization provides nutritious 
meals, delivered daily, and support services that impact food and economic security, reduce 
social isolation, improve health, and promote successful aging. Fundamental to the success 
of its programs, in addition to healthy and nutritious food, is early identification and 
intervention through in-depth assessment, linkages to community resources, wellness checks 
and client concerns reporting, and case management services. 
 
In addition to daily home-delivered, hot, nutritious meals, the following programs and 
support services are offered: 
 

 Daily health and wellness checks  
 Client concerns reporting and emergency response 
 GAP: a grocery shopping assistance program 
 Groceries to Go: a monthly shelf-stable food delivery program 
 Call Connections: a social isolation and loneliness reduction service  
 HUBS: a home repair and modification program 
 Case management and care coordination services to address economic security, 

optimize health and reduce hospitalization and health care costs, and improve overall 
quality of life 
 

Following the pandemic crisis, the Organization continues to support increased need 
throughout the region, providing services to over 7,000 individuals throughout Central 
Maryland.  
 
ACCOUNTING STANDARDS CODIFICATION 
 
All references in the financial statements to the Codification refer to the Accounting Standards 
Codification and the Hierarchy of Generally Accepted Accounting Principles (GAAP) issued by 
the Financial Accounting Standards Board (FASB). The Codification is the single source of 
authoritative GAAP in the United States.  
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

NEW ACCOUNTING STANDARD ADOPTION  
 
In June 2016, the FASB issued Accounting Standards Update (ASU) 2016-13  Financial 
Instruments  Credit Losses (Topic 326) to modify the model for recognizing credit losses on 
financial instruments not measured at fair value. The modified model requires the immediate 
recognition of credit losses on financial instruments based on an estimate of expected losses, 
replacing the incurred loss method under previous guidance. The Organization adopted the 
standard effective July 1, 2023. The adoption of ASU 2016-13 did not have a material impact 
on the  financial statements. 
 
BASIS OF PRESENTATION 
 
The financial statements were prepared on the accrual basis of accounting in accordance with 
GAAP. Under the accrual basis of accounting, support and revenue are recorded when earned, 
and expenses are recorded when incurred. Net assets, revenues, and expenses are classified 
based on the existence or absence of donor-imposed restrictions. Net assets with donor 
restrictions consist of assets whose use is limited by donor-imposed time and/or purpose 
restrictions. 
 
REVENUE RECOGNITION 
 
Contributions received and unconditional promises to give are measured at their fair values 
and reported as an increase in net assets. The Organization reports gifts of cash and other 
assets as donor-restricted support if they are received with donor stipulations that limit the 
use of the donated assets or designated as support for future periods. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the Statements of Activities as net assets released from 
restrictions. Donor-restricted contributions whose restrictions are met in the same reporting 
period are reported as unrestricted revenue. 
 
The Organization obtained funding agreements related to conditional contributions to be 
received in future years. The Organization  unrecognized conditional contributions to be 
received in future years totaled approximately $2,046,000 as of June 30, 2024. 
 
Meal service income and Medicaid waiver income are both generated by supplying home-
delivered, nutritious meals to individuals. The Organization records income upon delivery of 
the meals, which is when the performance obligation is satisfied. 
 
CASH AND CASH EQUIVALENTS  
 
The Organization maintains its cash in bank deposit accounts, which at times may exceed 
federally insured limits. The Organization believes it is not exposed to any significant credit 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

risk on cash. The Organization considers all highly liquid investments with original maturities 
of less than three months to be cash equivalents. 
 
ACCOUNTS, GOVERNMENT FEES, GRANTS, AND PLEDGES RECEIVABLE 
 
Unconditional promises to give that are expected to be collected within one year are recorded 
at net realizable value. Unconditional promises to give that are expected to be collected in 
future years are recorded at the present value of their estimated future cash flows. The 
discounts on those amounts are computed using risk-free interest rates applicable to the 
years in which the promises are received. Amortization of the discounts is included in 
contribution revenue. 
 

collected. The allowance for credit losses is based on specific identification of uncollectable 
credit 

losses was $23,581 and $75,335 at June 30, 2024 and 2023, respectively. 
 
INVESTMENTS  
 
Investments are reported at fair value. Both realized and unrealized gains and losses are 
reflected in the Statements of Activities. See Note 2 for a discussion of fair value 
measurements. 
 
PROPERTY AND EQUIPMENT 
 
Property and equipment are stated at cost or, if donated, at approximate fair value at date of 
donation. The Organization follows the practice of capitalizing expenditures in excess of 
$2,500. 
 
Depreciation is computed on the straight-line method over the estimated useful lives of the 
assets. 
 
FUNCTIONAL ALLOCATION OF EXPENSES 
 
The costs of providing programs and other activities were summarized on a functional basis 
in the Statements of Activities and Functional Expenses. Accordingly, certain costs were 
allocated among the benefiting programs and supporting services. 
 
ADVERTISING 
 
Advertising costs totaled $151,830 and $84,301 for the years ended June 30, 2024 and 2023, 
respectively, and are expensed as incurred. There was no donated advertising in the years 
ended June 30, 2024 and 2023.  
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

INCOME TAXES 
 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code (Code). In addition, the Internal Revenue Service determined the Organization 
is not a private organization within the meaning of Section 509(a) of the Code. 
 

The Organization follows the provisions of Accounting for Uncertainty in Income Taxes under 
the Income Taxes Topic of the Codification. The Codification requires the Organization's 
evaluation of tax positions, which include maintaining its tax-exempt status and the taxability 
of any unrelated business income, and does not allow recognition of tax positions which do 

-likely-than-  applicable tax 
authority. Management does not believe it took any tax positions that would not meet this 
threshold. 
 

USE OF ESTIMATES 
 

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the reporting period. Actual amounts 
could differ from those estimates. 
 

SUBSEQUENT EVENTS 
 

The Organization evaluated subsequent events and transactions for potential recognition or 
disclosure in the financial statements through December 19, 2024, the date the financial 
statements were available to be issued. 
 

NOTE 2 VALUATION OF INVESTMENTS 
 
The fair value and cost of investments at June 30, 2024 and 2023 consisted of the following: 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

The Fair Value Measurements and Disclosures Topic of the Codification establishes a 
hierarchal disclosure framework, which prioritizes and ranks the level of market price 
observability used in measuring investments and other financial instruments at fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). The three levels of the fair value hierarchy are described below: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the Organization has the ability to 
access. 

 
Level 2 Inputs to the valuation methodology include: 
 

Quoted prices for similar assets or liabilities in active markets; 
 
Quoted prices for identical or similar assets or liabilities in inactive markets; 
 
Inputs other than quoted prices that are observable for the asset or liability; 
 
Inputs that are derived principally from or corroborated by observable market 
data by correlation or other means. 
 
If the asset or liability has a specified (contractual) term, the Level 2 input must 
be observable for substantially the full term of the asset or liability. 
 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. 

 

on the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs.  
 
Below is a description of the valuation methodologies used for assets measured at fair value. 
There were no changes in the methodologies used at June 30, 2024 and 2023. 
 
Common Stocks, Exchange Traded Funds, and Government and Corporate Securities: Valued 
at the closing price reported on the active markets on which the individual securities are 
traded.  
 
Mutual Funds: Valued at the net asset value (NAV) of shares held at period end.  NAV is based 
on the value of the underlying assets owned by the fund, minus its liabilities, and then divided 
by the number of shares outstanding. NAV is a quoted price in an active market. 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

Jewish Community Investment Fund (JCIF): The Organization holds an interest in JCIF, a fund 
managed by The Associated: Jewish Community Federation of Baltimore. JCIF has 

statements. As of June 30, 2024
(Level 1 and 2 investments) and investments in private capital investment entities, off-shore 
investment vehicles, and other partnership investments (Level 3 investments). The Level 3 
investments are not marketable generally due to stipulations in the partnership or investment 
agreements. The value of these investments was determined by the general partner or 
investment manager. As such, the Organization classified this investment as Level 3. There 

JCIF. 
 
The methods described above may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values. Furthermore, while the Organization 
believes its valuation method is appropriate and consistent with other market participants, 
the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement at the reporting date.  
 

practical expedient. In accordance with the Fair Value Measurements and Disclosures Topic 
of the codification, these investments are not required to be categorized within the fair value 
hierarchy. 
 
Hedge funds generally restrict redemptions. Redemptions may be subject to fees up to 5% 
and lock-up periods up to one year. 
 
The following tables 
assets for the years ended June 30, 2024 and 2023: 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

 

assets for the years ended June 30, 2024 and 2023: 
 

 
Investments are exposed to various risks, such as interest rate, credit, and overall market 
volatility. Due to the level of risk associated with investments, it is reasonably possible that 
changes in the values of investments will occur in the near term, and those changes could 
materially affect the amounts reported in the financial statements. 
 
Investment income for the years ended June 30, 2024 and 2023 consisted of the following: 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

Investment income is classified as follows for the years ended June 30, 2024 and 2023: 
 

  
NOTE 3 PROPERTY AND EQUIPMENT 

 
Property and equipment at June 30, 2024 and 2023 consisted of the following: 
 

 
Depreciation and amortization expense totaled $549,689 and $483,170 for the years ended 
June 30, 2024 and 2023, respectively. 
 

NOTE 4 BOARD-DESIGNATED ENDOWMENT 
 
In August 1989, the Board of Directors (Board) created a Board-designated endowment fund 
(Endowment Fund) to support the mission of the Organization. The Board established policies 
for the management, investment strategy, and distribution of bequests made to the 
Organization. Historically, bequests made to the Organization were unrestricted, but the 
Organization has the capacity to manage restricted bequests if received. 
 
  



 

P A G E  | 18 

NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

INVESTMENT POLICY 
 
The Endowment Fund is overseen by the Finance Committee using the services of professional 
advisors. The Finance Committee has established four investment pools for the purpose of 
managing investment returns within acceptable risk parameters.  
 
A portion of the Endowment Fund is retained in a money market account to provide for near-
term operational support (see Use of Funds  Spending Policy) and covers any cash flow needs 
that arise. 
 
Gains and losses will remain in the principal of the Endowment Fund. Earnings that accrue 
from investments will be credited and remain in the Endowment Fund. 
 
USE OF FUNDS  SPENDING POLICY 
 
Annually, up to 5% of the market value of the Endowment Funds, except for the Capital 
Building and Campaign Fund, will be transferred to the operating account for use by the 
Organization to support its basic mission. The percentage may be amended by the Finance 
Committee as determined to be appropriate. In the event of an operational cash surplus, the 
Finance Committee may transfer a portion of such surplus to the Endowment Fund with the 
approval of the Board. 
 
The Capital Building and Campaign Fund will be used as needed for building-related expenses. 
Requests for the use of the Endowment Fund for capital expenditures are submitted to the 
Finance Committee and presented to the Board for approval. 
 
The Finance Committee reserves funds for specific purposes. Net assets with Board 
designations at June 30, 2024 and 2023 were as follows: 
 

 
BORROWING OF FUNDS 
 
In the event of a cash deficit in the operating account, the Organization's finance department 
is authorized to borrow up to $400,000 from the Endowment Fund to avoid short-term 
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NOTES TO FINANCIAL STATEMENTS 
Meals on Wheels of Central Maryland, Inc. 

(See Independent  

borrowing costs. These funds will generally be provided from the Endowment Fund's money 
market account. Amounts borrowed and subsequent repayments are reported to the Finance 
Committee and Board.  During the fiscal years ended June 30, 2024 and 2023, no such activity 
occurred. 

 
FAIR VALUE OF ENDOWMENT FUND 
 
A bequest of $4,640,838 was Board-designated to the Capital Building and Campaign Fund 
and is included in accounts and pledges receivable, net in the Statement of Financial Position 
as of June 30, 2023. These funds were invested in the endowment during the year ended June 
30, 2024 and are reflected as contributions in the following table. 
 

June 30, 2024 and 2023 
were as follows: 
 

 
NOTE 5 NET ASSETS WITH DONOR RESTRICTIONS 

 
Net assets with donor restrictions at June 30, 2024 and 2023 were restricted for the following 
purposes: 
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NOTE 6 DONATED MATERIALS, SERVICES, AND OCCUPANCY 
 
The Organization receives donated services from volunteers who staff area packing sites and 
deliver meals. In addition, various expenses are incurred by outside parties for the operation 
of area kitchens and include rent and utility expense. The Organization also receives donated 
items and services for the culinary special event. 
 
In accordance with GAAP, the Organization reported the value of the donated materials, 
services, and occupancy as public support and program expense in the Statements of 
Activities for the years ended June 30, 2024 and 2023. The value of the donated time by 
volunteers for staffing area packing sites and delivering meals and volunteer Board and 
committee hours was not reported in these financial statements, as these donated services 
do not meet the criteria for recognition. 
 
Donated materials, services, and occupancy are valued at estimated fair market values based 
on comparable offerings within the Maryland region.  
 
The value of donated materials, services, and occupancy was as follows at June 30: 
 

 
NOTE 7 OPERATING LEASES 

 
The Organization leases office and packing sites as well as various office equipment under 
operating leases expiring through 2027. The right-of-use assets and operating lease liabilities 
are being amortized over the respective lives of the leases. The weighted average remaining 
lease term was 3.43 years and 3.96 years as of June 30, 2024 and 2023, respectively. The 
weighted average discount rate was 3.52% and 2.88% as of June 30, 2024 and 2023, 
respectively.  
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Future minimum rental expenses under these leases are as follows: 
 

 
The Organization also leases office and packing sites under short term leases.  
 
Rent expense under operating leases totaled $126,470 and $137,427 for the years ended June 
30, 2024 and 2023, respectively. 
 

NOTE 8 FINANCE LEASE OBLIGATIONS 
 
The Organization has a comprehensive fleet management agreement, which includes 
programs for fuel, maintenance, and repairs for the current fleet and any additional vehicles 
leased under this agreement. The weighted average remaining lease term was 4.1 years as of 
June 30, 2024 and 2023, respectively. The weighted average discount rate was 5.51% and 
4.93% as of June 30, 2024 and 2023, respectively. 
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Future minimum lease payments under finance leases are as follows:  
 

 
The cost and accumulated amortization of assets held under finance leases were as follows: 
 

 
Amortization expense was $242,186 and $255,586 for the years ended June 30, 2024 and 
2023, respectively.  
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NOTE 9 LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 

within one year of the Statements of Financial Position date were as follows: 
 

 

assets to be available as its general expenditures, liabilities, and other obligations come due. 
Additionally, the Organization has Board-designated net assets without donor restrictions 
that could be made available for current operations if necessary. 
 

NOTE 10 RETIREMENT PLAN 
 
The Organization has a 401(k) plan. Eligible employees may contribute up to 100% of their 
compensation each year, subject to certain statutory limitations. The Organization makes 
matching contributions equal to the lesser of 50% of  contribution during the 
plan year or 1.5% of  compensation during the year. The Organization may also 
make a discretionary contribution, which is determined by the Board each year. The Board 
elected to make discretionary contributions equal to 5% of  compensation 
during the years ended June 30, 2024 and 2023. Retirement expense charged to operations 
for the years ended June 30, 2024 and 2023 was $247,053 and $188,387, respectively. 
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NOTE 11 COMMITMENTS AND CONTINGENCIES 
 
The Organization has an agreement with an outside party to manage and operate its food 
preparation facilities and production of meals. The agreement requires payment based on 
average daily meals provided. The agreement expires on June 30, 2026. The Organization 
incurred expenses of $5,058,311 and $5,146,206 under this agreement during the years 
ended June 30, 2024 and 2023, respectively. 
 
The Organization receives a portion of its revenues from grants, some of which are subject to 
audit by the grantor. The ultimate determination of amounts received under these programs 
may be based on allowable costs and subject to audit by the grantor. Management believes 
such audits will not have a material adverse effect on the financial statements. 
 

NOTE 12 SUPPLEMENTAL CASH FLOW INFORMATION 
 
Equipment acquired under finance leases totaled $449,658 and $763,767 during the years 
ended June 30, 2024 and 2023, respectively. 
 
Facilities acquired under operating leases totaled approximately $89,000 and $200,000 during 
the years ended June 30, 2024 and 2023, respectively. 
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INDEPENDENT AUDITORS  REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
To the Board of Directors of 
Meals on Wheels of Central Maryland, Inc. 
 
We audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by 
the Comptroller General of the United States, the financial statements of Meals on Wheels of Central 
Maryland, Inc. (Organization), which comprise the Statement of Financial Position as of June 30, 2024, the 
related Statements of Activities, Functional Expenses, and Cash Flows for the year then ended, and the 
related notes to the financial statements, and issued our report thereon dated December 19, 2024. 
 
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
 

internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements 

control. Accordingly, we ernal 
control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness in internal control is a deficiency 
or a combination of deficiencies in internal control, such that there is a reasonable possibility that a 

corrected on a timely basis. A significant deficiency in internal control is a deficiency or a combination of 
deficiencies in internal control that is less severe than a material weakness yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that were not identified. 
 
REPORT ON COMPLIANCE AND OTHER MATTERS 
 

were 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statement. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  
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PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards
Accordingly, this communication is not suitable for any other purpose.

ELLIN & TUCKER
Certified Public Accountants

Baltimore, Maryland
December 19, 2024
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INDEPENDENT AUDITORS  REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
To the Board of Directors of 
Meals on Wheels of Central Maryland, Inc. 
 
OPINION ON EACH MAJOR FEDERAL PROGRAM 
 
We audited Meals on Wheels of Central Maryland, Inc.  (Organization) compliance with the types of 
compliance requirements described in the Office of Management and Budget's Compliance Supplement 
that could have a direct and material effect on each of s for the 
year ended June 30, 2024 s are identified in the Summary of 

 
 
In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2024. 
 
BASIS FOR OPINION ON EACH MAJOR FEDERAL PROGRAM 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditors  Responsibilities for the Audit of 
Compliance section of our report. 
 
We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each of its 
major federal programs. Our audit does not provide a legal determination of the Organization
compliance with the compliance requirements referred to above. 
 
RESPONSIBILITY OF MANAGEMENT FOR COMPLIANCE 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the 

 
 
AUDITORS  RESPONSIBILITIES FOR THE AUDIT OF COMPLIANCE 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Organization  level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
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accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about the Organization
of each of its major federal programs as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on 
a test basis, evidence regarding  compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

 
 Obtain an understanding of  internal control over compliance relevant to the 

audit in order to design audit procedures that are appropriate in the circumstances and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not 
for the purpose of expressing an opinion on the effectiveness of the Organization
control over compliance. Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors  Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
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identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

We audited the financial statements of the Organization as of and for the year ended June 30, 2024 and 
issued our report thereon dated December 19, 2024 that contained an unmodified opinion on those 
financial statements. Our audit was conducted for the purpose of forming an opinion on the financial 
statements as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for 
purposes of additional analysis as required by the Uniform Guidance and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information was subjected to the auditing procedures applied in the audit of the financial statements 
and to certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly 
stated in all material respects in relation to the financial statements as a whole.

ELLIN & TUCKER
Certified Public Accountants

Baltimore, Maryland
December 19, 2024
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Meals on Wheels of Central Maryland, Inc. 

For the Year Ended June 30, 2024 

(See Independent ) 

Yes X No

Yes X None

Yes X No

Yes X No

Yes X None

Yes X No

Federal Assistance Listing Number

93.045
21.027

X Yes No

Internal control over major programs:

Internal control over financial reporting:
Material weakness identified?

Significant deficiencies identified?

were prepared in accordance with generally accepted accounting 
principles:

Any audit findings disclosed that are required to be reported in

Auditee qualified as low-risk auditee?

Older Americans Act, Title III, Part C
Coronavirus State and Local Fiscal Recovery Funds

$750,000
Dollar threshold used to distinguish between type A and type B

programs:

Name of Federal Program or Cluster

accordance with 2 CFR section 200.516(a)?

Identification of Major Programs:

Reported

Reported

FINANCIAL STATEMENTS

Unmodified

Unmodified

Noncompliance material to the financial statements?

FEDERAL AWARDS

Material weakness identified?

Significant deficiencies identified that are not considered to be

material weaknesses?
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
Meals on Wheels of Central Maryland, Inc. 

For the Year Ended June 30, 2024 

(See Independent ) 

SECTION II  FINANCIAL STATEMENT FINDINGS 
 

No matters were reported. 
 

SECTION III  FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No matters were reported. 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Meals on Wheels of Central Maryland, Inc. 

For the Year Ended June 30, 2024 

(See Independent  and Accompanying Notes) 

Federal 
Federal Grantor Assistance Pass-Through

Program Title Listing Contract Federal
Pass-Through Grantor Number Number Expenditures

Department of Health and Human Services
Older Americans Act, Title III, Part C Nutrition Services

Anne Arundel County Area Agency on Aging 93.045 5812 457,974$      
Baltimore County Department of Aging 93.045 4187 /SCON-10001850 1,089,709     
Baltimore City Commission on Aging and Retirement

Education 93.045 38968 / 39435 589,324        
Carroll County Office on Aging 93.045 25-F-2-18/19

25-F-1-23/24 165,766        
Harford County Area Agency on Aging 93.045 22-018 282,735        
Howard County Office on Aging 93.045 4400003982 314,987        
Montgomery County Office on Aging 93.045 1149335 249,558        

3,150,053     

Department of the Treasury 
Coronavirus State and Local Fiscal Recovery Funds 

Baltimore City Commission on Aging and Retirement
Education 21.027 38968 / 39435 2,740,353     

Department of Homeland Security
Federal Emergency Management Agency, Emergency

Food and Shelter National Board Program
Baltimore City Commission on Aging and Retirement

Education 97.024 10,111          
Baltimore County Department of Aging 97.024 12,750          
Carroll County Department of Aging 97.024 1,500             
Howard County Department of Aging 97.024 1,500             

25,861          

Department of Agriculture
Supplemental Nutrition Assistance Program

Maryland State Department of Human Resources 10.568 186,364        

Total Expenditures of Federal Awards 6,102,631$   
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Meals on Wheels of Central Maryland, Inc. 

(See Independent ) 

NOTE 1 BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the 
federal grant activity of Meals on Wheels of Central Maryland, Inc. (Organization) under 
programs for the federal government for the year ended June 30, 2024. The information in 
the Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a 
selected portion of the operations of the Organization, it is not intended to and does not 
present the financial position, changes in net assets, or cash flows of the Organization. 
 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
Pass-through entity identifying numbers are presented where available. 
 

NOTE 3 INDIRECT COST RATE 
 
The Organization elected not to use the 10% de minimis indirect cost rate as allowed under 
the Uniform Guidance. 
 


